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STATE OF NEW HAMPSHIRE

PUBLIC UTILITIES COMMISSION

June 20, 2013 - 9:09 a.m.
Concord, New Hampshire b

RE: DE 12-291
PUBLIC SERVICE COMPANY OF NEW HAMPSHIRE:
Stranded Cost Recovery Charge Adjustment.
(Hearing regarding a midyear adjustment)

PRESENT : Chairman Amy L. Ignatius, Presiding
Commissioner Michael D. Harrington

Clare Howard-Pike, Clerk

APPEARANCES: Reptg. Public Service Co. of New Hampshire:
Matthew J. Fossum, Esq.

Reptg. Residential Ratepayers:

Susan Chamberlin, Esqg., Consumer Advocate
Stephen R. Eckberg

Office of Consumer Advocate

Reptg. PUC Staff:

Suzanne G. Amidon, Esq.
Steven E. Mullen, Asst. Dir./Electric Div.

Court Reporter: Steven E. Patnaude, LCR No. 52
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PROCEEDTING

CHAIRMAN IGNATIUS: I'd like to open the
hearing in Docket DE 12-291. And, this will be a day
where we have a series of hearings on interrelated
dockets, but we'll take them one at a time, and understand
that each one is a component towards the ultimate
resolution of a series of rates that are all proposed for
effect July 1st, 2013. This is Public Service Company of
New Hampshire's request to adjust the Stranded Cost
Recovery Charge. On May 2nd, 2013, PSNH filed a request
to make an adjustment to the SCRC. And, we scheduled a
hearing for this matter for yesterday, the 19th, because
of a scheduling problem of mine being double-booked. We,
at the last minute, changed it to today. And, I hope that
wasn't disruptive to people, both participants and anybody
who wanted to attend, but I appreciate that. Ms. Amidon?

MS. AMIDON: I was just going to offer a
comment, the Energy Service docket, which is 12-292, was
scheduled for yesterday, and is now going to be held this
afternoon. So, I just wanted to offer that comment for
the record at this time.

CHATIRMAN IGNATIUS: You're right. We
were double-booked, but it was for a different hearing,

not that one. So, that will be for the afternoon. So,

{DE 12-291} {06-20-13}
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[WITNESS PANEL: Shelnitz~Hall]

anyway, I thank everybody for their willingness to flip
that around so that I could be at the Governor & Council
meeting.

So, let's begin with appearances in this
one, 12-291. Mr. Fossum.

MR. FOSSUM: Good morning. Matthew
Fossum, for Public Service Company of New Hampshire.

CHAIRMAN IGNATIUS: Good morning.

MS. CHAMBERLIN: Good morning. Susan
Chamberlin, Consumer Advocate, for the residential
ratepayers. And, with me today is Stephen Eckberg.

CHAIRMAN IGNATIUS: Good morning.

MS. AMIDON: Good morning. Suzanne
Amidon, for Commission Staff. With me today is Steve
Mullen, the Assistant Director of the Electric Division.

CHAIRMAN IGNATIUS: Good morning. Do we
have matters to take up before presentation of evidence?

(No verbal response)

CHAIRMAN IGNATIUS: It doesn't appear.
Then, is the expectation that Mr. Shelnitz will be
testifying?

MR. FOSSUM: Yes. Mr. Shelnitz, and
Mr. Hall will also be on the stand.

CHAIRMAN IGNATIUS: Okay. Would you

{DE 12-291} {06-20-13}
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[WITNESS PANEL: Shelnitz~Hall]

proceed.

MR. FOSSUM: So, with that, I would call

Mike Shelnitz and Steve Hall.

(Whereupon Michael L. Shelnitz and
Stephen R. Hall were duly sworn by the
Court Reporter.)
MICHAEL L. SHELNITZ, SWORN
STEPHEN R. HALL, SWORN

DIRECT EXAMINATION

BY MR. FOSSUM:

Q.

Good morning. Then, I guess, for the record, Mr. Hall,
could you state your name and employment and
responsibilities for the record please.

(Hall) My name is Stephen R. Hall. I am Revenue
Requirements Manager for PSNH. I am responsible for
docket management and regulatory strategy of PSNH.

And, I also have supervisory responsibilities for
revenue requirements for PSNH.

And, Mr. Shelnitz, could you also state your name and
place of employment and responsibilities for the record
please.

(Shelnitz) Yes. My name is Michael Shelnitz. I am the
Team Leader for the PSNH Revenue Requirements Group.

My primary responsibilities are the calculation of

{DE 12-291} {06-20-13}
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[WITNESS PANEL: Shelnitz~Hall]

revenue requirements for Public Service of New

Hampshire, as well as the filings associated with the

Stranded Cost Recovery Charge, the Energy Service, and

Transmission Cost Adjustment Mechanism.

And, now, Mr. Shelnitz, back on May 2nd, 2013, did you

file testimony and related schedules in this matter?

(Shelnitz) Yes, I did.

And, at this time, do you have any changes or

modifications that you wish to make to that testimony?

(Shelnitz) To the May 2nd testimony?

Correct.

(Shelnitz) No.

And, that testimony, if you were asked those same

questions today, would your answers be the same as they

were on May 2nd?

(Shelnitz) Yes.

MR. FOSSUM: And, with that, I would

like to offer the May 2nd, 2013 filing of the testimony of

Mr. Shelnitz as the next exhibit in this docket, which I

believe is Exhibit 5.

CHATRMAN IGNATIUS: All right. We'll
mark that for identification as "Exhibit 5". Thank you.
And, we have copies.

(The document, as described, was

{DE 12-291} {06-20-13}
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[WITNESS PANEL: Shelnitz~Hall]

herewith marked as Exhibit 5 for

identification.)

BY MR. FOSSUM:

Q.

And, Mr. Shelnitz, on June 13th, did you file a
technical statement in this docket with updated
schedules?

(Shelnitz) Yes, I did.

And, what was the purpose of that technical statement
and those updated schedules?

(Shelnitz) The purpose was to -- there were changes in
the calculation of the Stranded Cost Recovery Charge
rate that we were proposing from the May 2nd filing.
And, the updated filing on June 13th was to incorporate
those changes.

And, do you have any changes or corrections to make to
that technical statement at this time?

(Shelnitz) We are updating the rate calculation that
was provided in that statement to a newer proposed
rate.

And, I guess we'll get to that in just a moment.
(Shelnitz) Okay. But, as to the original, no.

But, as to the technical statement itself?

(Shelnitz) No changes.

MR. FOSSUM: Thank you. I would offer

{DE 12-291} {06-20-13}
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[WITNESS PANEL: Shelnitz~Hall]

that updated technical statement and schedules as "Exhibit
6" for identification.

CHATIRMAN IGNATIUS: And, that's the
June 13th filing?

MR. FOSSUM: Yes, it is.

CHAIRMAN IGNATIUS: All right. We'll
mark that for identification as "Exhibit 6".

(The document, as described, was

herewith marked as Exhibit 6 for

identification.)

CMSR. HARRINGTON: Just so we're clear,
Exhibit 6 is not updated. It's just the plain June 13th
filing?

MR. FOSSUM: Correct. And, I guess, by
the term "updated"™, I meant to mean that it was an update

to what had been filed on May 2nd.

BY MR. FOSSUM:

Q.

Now, recognizing that you said we had -- that PSNH had
a further change to make, which we'll address in just a
moment, could you very briefly summarize what was being
requested in the May 2nd testimony, as updated in the
June 13th technical statement.

(Shelnitz) Yes. PSNH is proposing a decrease in the

Stranded Cost Recovery Charge from the current existing

{DE 12-291} {06-20-13}
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10
[WITNESS PANEL: Shelnitz~Hall]

> o P 0O

rate of 0.737 cents per kilowatt-hour, to, in that May
2nd filing, 0.385 cents per kilowatt-hour. The primary
reasons for that were market prices that were higher
than were originally forecasted, which thereby lowered
over-market IPP expenses. Additionally, the RRBs that
were being collected for the last 12 years have finally
matured and been paid off. And, so, there has been a
decrease in the rate to reflect that as well.

And, just for the record, the "RRBs" are what?
(Shelnitz) Rate Reduction Bonds.

Thank you. Now, you had indicated that the Company has
a further update to the rate, is that correct?
(Shelnitz) Yes. We, since May 2nd, we filed a
additional update to capture two additional months of
actual costs. That rate, we went from the rate that we
had filed on May 2nd, of 0.385 cents per kilowatt-hour,
we've now gone down to 0.272 cents per kilowatt-hour.
And, I can go into why that occurred, if --

Yes. Very briefly, could you describe what --
(Shelnitz) Sure. Okay.

-- led to the decrease from 0.385 to 0.272.

(Shelnitz) Sure. There was a couple items occurring to
lower the rate further. The first of which was we had,

in our May 2nd filing, we had some over-market credits

{DE 12-291} {06-20-13}
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[WITNESS PANEL: Shelnitz~Hall]

appearing in the calculation of the charge. That is
not something that you would typically consider to be
—-= a credit you would think of as being "over-market".
So, those credits were moved. They were associated
with Wood IPPs, they were moved to the ES calculation.
Those were for January and February.

Additionally, we -- PSNH is going to be
receiving some proceeds from litigation that occurred
between the Yankee Companies and the Department of
Energy, to try to get back some of the decommissioning
monies that the Yankees paid in over the years, under
the assumption that the government was going to take
the spent nuclear fuel. That did not happen. There
was litigation. And, there was monies that are now
being refunded back to PSNH. So, we included those in
our calculation of the second six months' 2013 rate.

The last change was, there are monies
that were in accounts at the Trustee that was handling
the Rate Reduction Bonds that have, now that the Rate
Reduction Bonds have been paid off, those monies have
been returned to PSNH. And, some of those monies were
proposed to be flowed back in that new rate that we
calculated on 6/13, on June 13.

Thank you. Now, does the Company have a further update

{DE 12-291} {06-20-13}




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

12
[WITNESS PANEL: Shelnitz~Hall]

to the proposed Stranded Cost rate for effect on

July 1st?

(Shelnitz) Yes, we do.

And, what is that new rate that's being proposed?
(Shelnitz) We are now proposing that the rate that we
filed on June 13th, of 0.272, be reduced to 0.127 cents
per kilowatt-hour.

And, did you prepare updated calculations and
attachments to reflect that newly proposed rate?
(Shelnitz) Yes, we did.

I'm going to show you very quickly, are those the
calculations and attachments that you had prepared to
reflect the new rate?

(Shelnitz) Yes, they are.

MR. FOSSUM: I'd like to introduce for
identification as "Exhibit 7" the new -- newly updated, as
of today, attachments reflecting the newly proposed rate
0.127.

CHAIRMAN IGNATIUS: Thank you. And,
these have been shared with OCA and the Staff?

MR. FOSSUM: They have.

CHAIRMAN IGNATIUS: Thank you. All
right. Let's mark this for identification as "Exhibit 7".

(The document, as described, was

{DE 12-291} {06-20-13}
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[WITNESS PANEL: Shelnitz~Hall]

herewith marked as Exhibit 7 for

identification.)

BY MR. FOSSUM:

Q.

Mr. Shelnitz, could you explain very briefly the reason
for the further reduction in the proposed Stranded Cost
rate?

(Shelnitz) Yes. The further reduction relates to one
of the items I discussed when I talked about the rate
for June 13. We talked some monies that were sitting
with the Trustee related to RRBs that was left over
after the Rate Reduction Bonds were matured and paid
off. In the June 13th proposal, we had prepared that
calculation based on the Company's view of which —-
what monies in those accounts were owed to customers.
That was not the total amount of the monies in the
accounts. And, there are some reasons related to the
mechanics of the SCRC mechanism that were the reason
for that.

We have proposed, in this most recent
update, to flow back all of the monies that were in
those accounts, and take up the issue that I was Jjust
talking about at our annual reconciliation hearing.
And, so, that would be the reconciliation for 2013 that

the Company would file early next year?

{DE 12-291} {06-20-13}
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[WITNESS PANEL: Shelnitz~Hall]

(Shelnitz) Yes.

Mr. Hall, I'm going to show you a document. Could you

very briefly describe this document.

(Hall) Sure. This is —-- this document shows the impact

of the proposed rate changes that are subject to

hearings today, in all four of the dockets. It's

basically a summary docket -- document, showing the

impact of the changes by class and by rate component.

And, is this a document that was prepared by you or

under your direction?

(Hall) Yes, it was. It was prepared under my

direction.

And, this document is consistent with similar documents

that have been prepared in prior dockets of this

nature, right?

(Hall) Yes. We have traditionally presented this

document at these proceedings, "these" being Stranded

Cost, Energy Service, and TCAM proceedings, in an

effort to show the net impact of all of the changes

that would occur on the effective date, assuming that

the Commission accepts PSNH's proposals as filed.

MR. FOSSUM: And, with that, I would

like to introduce that document as "Exhibit 8" for

identification.

{DE 12-291} {06-20-13}
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[WITNESS PANEL: Shelnitz~Hall]

CHAIRMAN IGNATIUS: We'll mark that as
"Exhibit 8" for identification. Thank you.

(The document, as described, was

herewith marked as Exhibit 8 for

identification.)

WITNESS HALL: Would you like me to
summarize what is on this exhibit?

MR. FOSSUM: Well, I'll introduce this
next one, and then we'll summarize.

WITNESS HALL: Okay.

MR. FOSSUM: I was going to go through

both.

BY MR. FOSSUM:

Q.

A.

Could you please describe this document.

(Hall) This is a document that shows residential
typical bill comparisons for rates in effect today,
versus the rates that would be in effect July 1st,
again, assuming the Commission accepts all of PSNH's
proposals as filed. It shows the difference in bill
amounts, both in dollars and in percent, for various
consumption levels, including, highlighted in yellow,
consumption level of 627 kilowatt-hours per month; 627
kilowatt-hours per month was the average consumption

for residential customers for 12 months ending May

{DE 12-291} {06-20-13}
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[WITNESS PANEL: Shelnitz~Hall]

2013.

Q. And, was this document prepared by you or under your
direction as well?

A. (Hall) It was prepared under my direction.

MR. FOSSUM: And, I would introduce this
as "Exhibit 9" for identification.

CHAIRMAN IGNATIUS: Thank you. We'll
mark that as "Exhibit 9".

(The document, as described, was

herewith marked as Exhibit 9 for

identification.)

BY MR. FOSSUM:

Q. And, now, could you then -- well, to a degree you've
already summarized what's the contents of Exhibit 9,
but could you very briefly summarize what's shown on
Exhibit 8 and 9, to the extent you haven't already done
so.

A. (Hall) Certainly. Exhibit 8 is a two-page document.
The first page, the bottom line in the title says
"Percentage Change in each Rate Component". And, what
it shows is the percent change in the Distribution,
Transmission, SCRC, and Energy Service components, and
it also shows those changes by class. And, what these

percentages are are the percentage change in each

{DE 12-291} {06-20-13}



























































































